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vices. There are, however, some essential differences be-
twen the finance required for Industry proper, and that
needed for other forms of production and incidental ser-
vices, utilities, etc. which must be carefully noted before
; considering the steps mentioned above.

(i) Industrial finance by its very nature is a long-
term investment, at least in that part of it which takes
the form of "fixed capital" sunk in buildings, plant, equip-
ment and machinery, which presumably last for a number
of years. The products of such industry may yield a sur-
plus over all its operating charges; but that surplus will
not equal the amount actually sunk in a single year. In a
number of years, this surplus may accumulate to return
the whole of the initial investment. In a regime of individu-
alist economy, however, wherein the industrialist seeks
a profit for himself, the bulk of this surplus will be appro-
priated in the shape of commissions, profits, or dividends,
which may not be all available for reinvestment the
moment they are so distributed. The wear and tear or
repair and replacement in the capital, therefore, will have
to be separately provided for which generally takes the
i form of Capital Keserves.

In other forms of production, like Agriculture, the in-
vestment is comparatively short-term, either for a given
season or at most for a whole year. The initial investment,
even in Agriculture, made to reclaim and develop land and
make it fit for cultivation, will, of course, not be returned
in such a short time. The new land may for a number
of years after its first being brought under the plough may
continue to operate under the law of Increasing Returns,
and so its surplus yield may be proportionately much
higher. But almost all land under cultivation in India is
old land with its share of initial investment, which, how-
ever meagre, must have been long since repaid; and such
as still remains to be replaced is, comparatively speaking,
very small. The financing, therefore, of Agriculture, as
here considered, is more in the shape of working capital,
than fixed capital. Normally, the produce will, so to say,
replace and renew the Capital initially invested, so that
there is very little of long-term locking up.

In the case of Commercial Finance, again, and finan-
cing of accessories of Commerce, Banking, Insurance,
Transport, Power and other such Utilities, the investment
is usually of very limited duration. In Commerce proper,
buying and selling of Commodities and the annual turn-